
Attitudes change, with 90% of the investment 
community believing the cause and effect flows from 

outside media news that effects change in the market's 
point of view. 

In reality, outside news events can be spun in two different ways, that is 
the facts can be thought of from either a positive or negative point of 
view. This is an underlying first principle that cannot be denied. These 
factual events are rationalized daily in one way or the other. Whatever is 
selling more advertising space. So, it is our job as market analyst to 
predict when these attitudes are about to change. Something the industry 
thinks is impossible.  

Today virtually everyone’s headline and lead story has a bullish spin that 
is from the pros that are supposed to keep the investor out of harm’s way. 
The elite contrarians are overlooked because they used the majority of 
investment advisory letters for their majority opinion. Where as today, 

the want to be gurus that hang out on Twitter use the AAII survey and the put/call ratios. And 
by the way a bullish indicator for all of 2022 per the continuous stream of twits from the content 
providing halfwits.  

The basis of disbelief in accurate timing is the "presumption" that the crowd's attitude is 
unpredictable. The majority – mentioned above - have a "predictability" problem that moves 
them NOT to accept the cause and effect flowing from attitude first to its effect on the market 
later. 

Hence true contrarian thinking is used by the 
legends of wall-street to date.   

Monday January 16, 2023, every producer of 
market outlooks I have read are bullish. Here I 
am talking about the crowd of professionals not 
the little guy surveys they like to hang their 
forecast on.  

So, among many other reasons to be trading long volatility, a contrarian outlook is appropriate 
here; and our focus is on timing with risk assessment being 35% or greater from current levels.  

Attitudes change at the same time and impact all markets at the same time, a positive 
correlation. This real-life market event was only revealed “after the fact” that stocks and bonds 
found a positive correlation to each other.  

Contrary Thinker’s publications pointed out the risk of “hyper-correlation the first time I heard 
a mutual fund factory worker call the 60/40 balanced stock and bonds portfolio “bullet proof” 
on CNBC.  Well attitudes changed at the end of 2021 because there was no place to hide to 
protect their account balances, hence letting money impact account management is never a good 
idea, because the market does not care about your accounts P&L stream. 

It pays to be a contrarian, not a cynic.  

 

"When everybody thinks alike, everyone is 

likely to be wrong." The ten words quoted 

above are, according to Humphrey B. Neill, 

a potent factor behind the economic booms 

and busts that blight our civilization." 



In Issue#1 the cycles studies covered the outlook for the economy. Contrary thinker suggest that 
you keep that steadfastly in mind this decade. Issue #2 hit on the Juglar cycle demonstrating its 
effectiveness over the last 100 years. I did some work from the larger trend down to the shorter 
term but that will be refined here to a degree.  

Keep in mind from what has been published thus far, the stock market has at least one major 
sell off each year and if we are lucky, we get two. Also, keep in mind that changes in trend 
(COTs) are contingencies, something I was the first cycle analysis to put forward as an empirical 
fact while the majority was still pegging cycles from one low to the next. (The PDF here to 
download.) 

The Jupiter Effect 

The Jupiter Cycle basically a 12-year cycle with a 12-month span is portrayed here in the same 
fashion the industry does for the decennial charts, it is an overlay of each period going back as 
far as your data can take you and averaged to create the chart. Why would I rather look at the 12- 
year cycle as such when everyone else is looking at the ten-year overlay?  Yes, that is the 
reason.  

There are two charts of the same thing produced here to compare so you can see the consistency 
of the cycle over two different time frames.  

 

In the chart below the data is compliled from 1895 to 1987. Pleaee note the strong similarity 

between the two. The key long term high pivoting area is in the current time frame of 2023 with 

Jupiter exiting Aries entering Taurus. You can also see that the topping process begain May 10, 

2022.  

https://www.dropbox.com/s/s4eq3s5bzvj7wqg/Contrary%20Thinkers%20are%20my%20People.pdf?dl=0
https://www.dropbox.com/s/s4eq3s5bzvj7wqg/Contrary%20Thinkers%20are%20my%20People.pdf?dl=0


A topping process that takes a year or eighteen months may not get the average 

trader’s attention today. With the background that the average time frame for investors and 

traders measured over the decades has become shorter and shorter. While the average time 

frame has not contracted for the majority to intra day it has been reduced for the average 

investor to holding shares for 5.5 months. Compare that to the 1950s when a typical investor 

held onto their shares for eight years.  

Like web browsing today is prone to immediate graditifaction, per social media marketing 

research, investors are  falling into the same mind set. Were if a forecast like the one above that 

the market is at a top, if it does not happen right here and now, the majority – including the 

majority of professionals – think something is wrong. That the suggestion of “off risk” is 

incorrect. 

Whereas tops are more of a process, rarely if ever an inverted V top. Furthermore today, by the 

time the “buy the dip” mind set understands they are buying a falling knife, its way too late and 

if a traditional bear is unfolding, it will be at take 15 years to recover to the histroical highs 

recently experienced. 

 

Major Change Time Windows 

In 2023 we have five-time (calendar) windows for an I-T change of direction (COTs). As always, 
it is the direction of the trend going into these time windows that provide the type of reversal it 
will be.  

They are, January 20-23; and March 21-23; and May 14 - 25, and (concern regarding Biden’s 
health around the 4th of July based on the election year ending in the “0” cycle aka the 20-year 
curse.); and the period between 7/10/2023 to 7/27/2023; and mid-November. Issue#4 will be 
published the first week of February and relate any refinements for the full year.  



 

 

Issue#2 of scenario planner pointed out the pull of the seven-year Juglar (7 year) cycle, which is 
on average 4.66 eighteen-month cycles, which spans for 45 days. Seen in the 1-minute video of 
issue#2 and the chart featured here. The seven-year cycle makes sense alternating from 4 year 
to a 3 year back to a 4 year for its major pivots.  

The calendar math for the cycle from low pivot to low pivot counts to late May plus 45 days later 
for mid-July 2023. By independent methods there are major clusters of “hot spots” expected in 
the same time zone May 14-25 and July 10-27. With a major COT hitting in the current time 
frame 1/13/23 and 1/23/23 – Monday being a high tidal COT date as well – cycles point lower 
into 2/8/23 short term and another S-T lower low thirty days later in the first ten days of March. 
That low pivot followed by a rally into an Intermediate term high 3/21/23.   

 



Back Story 

In 2018 I suggested that it would be a geopolitical event that would be the undoing of the 
market. At the end of 2017 no one on the Barron’s round table saw the problem of a 
constitutional problem, while most on wall street admit the market does not know how to 
“discount” the effect of political events.  A prime example is the assassination of JFK, had a one-
day decline and came roaring back, a testament for the stability and resiliency of our democracy. 
But has this changed in the face of the radical wedge that is felt by both sides splitting the nation 
into two warring tribes?  

Which leads to a contemporary question, how long will the fringe element of the Republican 
party in the Congress the government hostage without allowing the debt ceiling to be lifted or 
suspended? Given the radial nature of their attitudes, their speech and actions it will be months 
and maybe until the next major election. With the other branches of government not willing to 
negotiate with terrorist (which is my choice of words.) 
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